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Instructions to the condidates:

1)  All questions are compulsory.

2)  Each question carries 10 marks.

3)  All questions have internal options.

4)  Use of simple calculator is allowed.

Q1) Answer any 5 out of 8 (2 marks each) : [10]

a)  What is Business Finance?

b) How is Financial leverage calculated?

¢)  Define the term Time value of money.

d) What is Common size statement?

¢) Listout the technique of capital budgeting.

f)  When NPV is positive then, Profitability Index (P1) would be
=t i) <1
) =1 iv) =0

g)  In the computation of liquid ratio excluded from: thie current asset is
1)  Cash in hand 1)  Accounts receivable
i) Bank balance 1Iv) inventory

h)  What is weighted average cost of capitai?
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02) Answer any 2 out of 3 (5 marks each) :

a)
b)

Explain various long term sources of finance.

Elaborate the Duties of finance manager.

[10]

Explain in brief modern approaches of Financial management.

The following is the Balance sheet of Raju brothers Pvt. Ltd., Pune as on

31 March 2024. [10]
Balance Sheet as on 31* March 2024

Tgbilities ' Amount | Assets Amount
Share CZpital 1,80,000 L;nd and Building 1,40,000
Préﬁt and Loss A/cm 30,000 | Plantand M”acmhinery 3,30,000
General Reserves 40,000 | Stock in Trade 2.,00,000
12% Debenture 4.20.000 | Debtors 1,00,000
Creditors 1,.00,000 | Bills receivable 10,000
Bills payable 50,000 | Bank 40,000
Total 8,20,000 8,20,000
Calculate :

i)  Current Ratio

ii)  Quick Ratio

iii) Inventory to Working Capital

iv) Debt to Equity

v)  Proprietary ratio
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b) Following are the Income statement and Balance Sheet of Laxmi
Enterprises [10]

Income statement for the year 2024-2025

Particulars Rs.
Sales R 10,00.000

' Raw material consumed 200,000
Wages 2,00,000
Manufaciuring cx_pcnscs 1,00,000
Cost.of goods sold 5,00,000
Administrative expenses 50,000
Selling and distribution expenses 50,000
Net profit 4,00,0?)(3 *

Balance sheet as on 31° March 2025

Liabilities Amount | Assets Amount
Equity capital 2,00,000 | Fixed Assets 2,50,000
Reserves 1,50,000 | Stock 2,50,000
Debentures 2.00,000 | Debtors 1,00,000
Creditors 1,00,000 | Cash & Bank 1,00,000
Bank Overdraft i 50,000

Total 7,00,000 N 7,580,000

Calculate :

1)  Working capital turnover ratio
i) Fixed asset turnover ratio

i)  Stock turnover ratio

iv) Debt equity ratio

v)  Sales to capital employed
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04) a)

b)

Following is the information of Chetan Industries Ltd. for the year
31 Mar. 2025. You are required to calculate the working capital
requirements from the following information: Explain with total approach

mcthod. RERERET AR [10]
Particulars ' Rs. (per unit)
Rawmaterials | 160
Direct labour 60
Overheads ~ -~ | =~ 120
Total cost ,[ 340
AT iy LIt ey
Selling price 400

Raw materials are held in stock on an average for 1 month period.
Materials are in process on an average for /2 month period.
Finished goods are in stock on an average for 1 month period.
Credit aliowed by suppliers is 1 month period and credit allowed to debtors
is 2 month period. Time lag in payment of wages is 172 weeks.
Time lag in payment of overhead expenses is ! month.
Cash in hand and at the bank is anticipated to be Rs. 50,000
1/4" of the sales are made on cash basis.
Level of production 1 ,04,000units for a year of 52 weeks. You may
assume that production is carried on yearly throughout the year.

CR
The management of Swift 1.td. Has called for a statement showing the
working capital needed to finance a level of activity of 3,00,000 units of
output for the year. The cost structure for the company’s product for the
above mentioned activity level is detailed below. Calculate with total

approach method. , [10]
Cost per unit Rs.

Raw material 20

Direct labour 5

Overheads 15

Total cost 40

Profit 10

Selling price 50 :

Past trend indicates that raw materials are heid-n stock, on an average for
two months. Work in progress (50% complet¢) will approximate to one
month production. Finished goods remain in warchouse on an average
for a month. Suppliers for materials extend a month’s credit. For debtors
two months credit is usually allowed. A-minimum cash balance of
Rs. 25000 is expected to be maintained. The production pattern is assumed
to be uniform throughout the year.
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05) ay  XYZ Company is considering implementation of a project. It has two
alternatives viz Project - M & Project - N, both the projects are mutually
exclusive the relevant details are as follows : [10]
Rate of capitalization is 10%

Initial Investment Rs.. 15.00.000

Cash Inflows for hoth the Projects are as
Year Project - M (Rs.) | Project - N (Rs.)
1 | ~1.00,000 6,50,000
2 i 2,50,000 6,00,000
T e P Y 6,00,000
PR S 5,50,000 575,000
Y5 750000 | 525000
Calculate :
) NPV

i)  Profitability Index (PI)
Comment and advice the company.

OK

b) A company’s capital structurc consists of the following: [10]

E

quity Shares of Rs 100 each  Rs. 40,00,000

Retained Earnings , Rs. 10,00,000
9% Preference Shares Rs. 25,00,000
7% Debentures Rs. 25,00,000

iF
T

he company earns 12% on its employed capital. The tax rate is 50%.
he company requires a sum of Rs. 25 lakhs to finance its expansion

programme for which it is considering the following alternatives:

Issue 20,000 equity shares of Rs. 100 each at a premium of Rs. 25
per share.

i)  Issue 10% preference shares.
i)  Issue 8% debentures.

[6551]-810

You are required to Evaluate each proposal 4nd ’re\commend the best
plan. ~ ‘
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Instructions to th dtdﬂgﬁ

1) ngons are compulsory.

2)\ ach\quesnon carries 10 marks
3) AQ?luestwns have internal options. Q
4) SD'se of simple calculator is allowed. -7

N A
Q1) Solve any five : ,:7 [10]
a) What do you mean by financial n@erp\égt?

b) List the Factors affecting ,@ St@%‘ture of The Firm.

T AV
1)  the speed at which ﬂ:B firm is turning over its assets mQ
i) the ability of the firm to earn an adequate return on»sgles t@alassets
and invested capital Oj &
\' QV
i) the firm’s ability to pay off short term ob \{0@ they are due
f‘p)
~

iv) the debt position of the firm in ligh ts asg%s and earning power
\ r'\\'b'~
4
o
S
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“""d) Capitalization is the sum of a corporation’s stock, long term debts

& ?
O AN
)  Liquid Liability e i) Retained earnings
q\, >
i) Fixed assét, ' )’ iv) Short term debts
N
N
e) Financi %e refers to the rate of change in earnings per share for a
given gerﬁ/ earnings
Y 5
i)\; efQ}' tax i) Before interest
< S
iii)\QBefore interest and tax v) ;,{)I}F’er interest and tax
(\.\ .
\ N
f)  List out the discounted cash flowstec 1@@5 of Capital Budgeting.
N A

\V’
\ua@‘?sh flow of Rs. 20,000 for 8 years.

g) A project costs Rs, 1,00,00
Its payback period is

Oy
i) 1year l@ .\S)?O i) 2 years
N A s
f\)
i) 3 years ,\5 iv) 5 years ,.gb
Q 'S
~ .
: . 0 :
h) What is Operating cycle? q\ (,;Q;
02) Attempt any two : Q (\&
Y
a) Identify factors affecting working capital re me@ [5]
v
O,
b) Explain in brief modern approaches of ciql\&ﬂa'nagement. [5]
o
c) Write short note on: Trend Analysis ~ [5]
S
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03) a) Following are the Income statement and Balance Sheet of Laxmi
Enterprises [10]

Income statementf’fg} the year 2024-2025

Ty ¢
.3

Particulars N Rs.
=
Sales \ D 10,00,000
Raw ma con@med 2,00,000
@ 2,00,000
Qc
l\&fae(yzrmg expenses 1,00,000
N
Cosf of goods sold 5,00,000
s 3
Administrative expenses N, ~30,000
{en
7 o) /
Selling and distribution expenses, ,.\Q"' 50,000
N \ Y
Net pofit ,QQ S 400,000
N, (\ .
Balance sheet as og 2025
SN
Liabilities A&ount Assets Amount
~ =
Equity capital 72,00,000 Fixed Assets | 2,50,000°
AN 2
y ",
Reserves 1,50,000 Stock O\\’ 2,50,000
<SS
Debentures 2,00,000 Debtox;i\, \r\Qf,oo,ooo
- Sbank|
Creditors 1,00,000 c 1,00,000
g N\
Y
Bank Overdraft 50,000 Qe
S
Total 7,00,000 ,\f}\/ 7,00,000
N
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Calculate-

Working capital turnover ratio

i)  Fixed asset turnover ra;i'b
r\.\
iii)  Stock turr@er
’ (\\ Vi
N
iv) Debt@y rafip
\
%ap\tal employed

v 33%

OR

b) FM ;m;,followmg Balance Sheet of Parag Ltd., prepare common
size B’alance Sheet and interpret the results. n’)\

Particu']hrs 2022 2023 Partlcuﬁp's 2022 | 2023

®) ®) \ ®) ®)
Equity Share capital [200,000 (3 30,0\ Fm&/Assets 240,000 | 350,000
Preference Share 100,000 ;@ 000\&001( 40,000 | 50,000
capital §
Reserve and Surplus 2@ &Q@OO Debtors 100,000 | 125,000

A,

‘V
Profit and Loss A/C 15,009:'3 20,000 Bills receivables| 20,000 60@0
ié?) :\)‘; <4
Bank Overdraft 50}700 50,000 | Prepaid 10,000 , 9_'12,000
NN
expenses 43\ 4
Creditors 40,000 | 50,000 |Cash in hand\uq@b 53,000
‘\ i
Provision for taxation 20,000 | 25,000|Cash a @( »§0,000 30,000
Proposed Dividend | 15,000 | 25,000 @ \§C
Yy o
Total 460,000 |680,000 ’:') 460,000 {680,000
Qh‘) 3
\
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04) a) A Pro-forma Cost Sheet of a company provides the following

particulars: [10]
AN '
Elements of Cost Cast Per Unit (Rs.)l
RawMaterial "~ 47 80
‘wf (m
Direct Laboum% ”‘\ 4 30
R V

D
Overhe@ ﬁv\Q‘ 60

4
Tot@ %f\\Productlon 170

’ \a

N
. . . : ,\'; .
Following further particulars are avallableﬂ\ N,

Q/
vii) One fourth of the output is sold against ca§h\\, Q;

viii) Cash on hand and at bank is expectedx@ Ryz%OOO

,\\ 30
(‘*,.,\ '4
. . Q
Selh%g'Pnce 200 Oy
\ ’\3)‘ »

Raw materials are in stock{'?mn a@\(?age one month.
X%
' \
Materials are in proces@n {Qg‘rage half a month (100% material
and 50% wages &

Credit allowed\b}/' s@ier one month

Credit allowed @ébtors two months

>

You are required to prepare a statement showin workirg capltal requirement
as per total cost method to finance a le activity of 60,000 units of
production annually. The production is carrie ou{)éx‘enly throughout the year.
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b) Calculate the Cost of Capital in following cases. [10]

) X Ltd. Issues 12% Debentu[es of face value Rs.100 each 7 realises
Rs.95 per Debenture. Tlﬁ:se Debentures are redeemable after 10
years at a Premium of AE%

0\\ P\'w\ OR
\

i) Y Ltd. wes ,1;4 4% Preference Share of Face Value Rs. 100 each at
Rs. hes@shares are repayable (Redeemable) at par after 12
Yeas )

e
@s"s riééthat both the companies are paying income tax at 50%.

05)a) A ﬁrmSVf)o s Cost of capital is 10% is conS1derm%2 maturity exclusive

rojécts, the details are: 10
RN RS [10]
Partlculars Project “X™, .| Project “Y”

N
Investment Cash flow 7{000 V2 70,000
S >
Year 1 ‘&) > 50,000
ear s ’
S .
Year 2 Gu N ,000 40,000
o
O,
Year 3 A7 30,000 20,000 (O
Ok o
Y ™

Year 4 45,000 *\I0,0(Q) )

O b

N.Q
Year 5 60,000 \} ‘ \@doo

S &
Calculate NPV@ 10% and Profitability Index r tbé%vo projects. Also
advice which project should be selected base oth-;n’éthods
Q@
.\V
\@/
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b) Machine a Cost Rs.1,00,000 payable immediately. Machine B costs

Rs.1,20,000 half payable in one years’ time. The cash receipts expected

are as follows. N [10]
Year (at end) Machine Ar:?‘ Machine B
1 C}‘?fooo:‘/ 0
NI
N,
2 ~J” 60,000 60,000
| S
3 §Q .,40,000 60,000
s
L
4@' 7 30,000 80,000
‘ \ ’ ’
~ s
5 <’ 20,000 0
& >
At"%% opportunity cost. Which machine should be selected on the basis
of NPV? 05\ Ned
“
N Qv
NS
o o
§ . ,\(\7/
y S
NS
'
a7 S
o) %
Ny o
o> ‘o@
Q)
N S
N »
NS
;Q >
v
>
&b
. N
SR
(»;;7
S
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